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PREFACE

This module on Investment and Portfolio Managemenl m Agnbusiness w developed 1w
strengthen the financial decision-making capacity of leamners opersting within the agncultural
and agribusiness sector. Agriculture s inherently exposed to uacenainty ansing from climate
vanability, market price fluctuations, production risks, and changing policy envisonments. Thess
realities demand that agribusiness stakcholders move beyond waditional production-focused
approaches and adopt sound investment and portfolio management practices that promole
financial resilience and long-term sustainability.

The module presents essential investment principles—including risk and return analysis, asset
allocation, diversification, and portfolio evaluation—within the context of agribusiness
operations. Unlike conventional investment settings, agribusiness investments involve biological
assets, scasonal cash flows, and location-specific risks. This module recognizes these unigue
charactenstics and integrates them into discussions on capital budgeting, enterprise selection,

and portfolio construction across crops, livestock, agribusiness ventures, and financial
instruments,

Designed with a leamer-centered approach, the module combines theoretical discussions with
practical applications. Case examples, exercises, and activities are incorporated to enable
leamers 10 analyze real-life agribusiness scenarios, assess investment alternatives, and design
diversified portfolios aligned with financial goals and risk tolerance. Leamers are encouraged 1o
think critically and apply financial tools to actual farm and agribusiness situations, from
smallholder operations to larger agribusiness enterprises.

This module is intended for students of agribusiness, agricultural cconomics, and related
disciplines, as well as aspiring agriprencurs, extension workers, and agnicultural practitioners
secking to improve their investment planning skills. It may be used in classroom instruction,
blended learning, or exlension and trzining programs. The content is structured to support
progressive leaming, allowing users to build foundational knowledge before advancing to more
complex portfolio management concepls.

Ultimately, this module aims to develop financially literate, analytical, and strategic agribusiness
decision-makers who effectively allocate resources, manage risks, and seize investment
opportunities. By integrating investment and portfolio management principles with the realities
of agribusiness, this module contributes to the development of sustainable and competitive
agricultural enterprises capable of thriving in an increasingly dynamic economic environment.
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